
 
Earnings Update 
Oil & Gas Industry    

 

 
   

March 6, 2026 
 

 

Net Loss Above Expectations… 

Osman Furkan Ozdemir 
Analyst 

oozdemir@sekeryatirim.com 
 

Petkim reported a TRY 5,250mn net loss in 4Q25 
(4Q24: TRY 8,126mn net loss) according to its 
financial statements prepared under inflation 
accounting (TMS-29). The reported net loss came in 
significantly above both our expectation of TRY a 
1,071mn net loss and the market median 
expectation of a TRY 2,084mn net loss. The main 
driver behind the larger-than-expected net loss was 
the lower-than-expected monetary gain item. The 
company’s net monetary position gain declined to TRY 
434.6mn in 4Q25 (4Q24: TRY 2,708mn). In addition, 
the company recorded an operating loss in 4Q25 (TRY 
2,898mn), while high financial expenses (4Q25: TRY 
2,216mn – 4Q24: TRY 2,434mn) and elevated tax 
expenses (4Q25: TRY 1,044mn) also contributed to the 
increased net loss. 

 

Petkim’s net sales revenue increased by 3.5% YoY 
to TRY 22,538 mn in 4Q25. The reported revenue 
came in 7% above our expectation and 2% above the 
market median expectation. The company recorded 
a sales volume of 592 thousand tons in 4Q25, 
exceeding our expectations. Of the total revenue, TRY 
9,516 mn (42%) was generated from exports, with 91% 
of exports directed to European Union countries. 

 

The company reported EBITDA of TRY –1,664 mn in 
4Q25. This figure came in 15.9% above our 
expectation of TRY –1,978 mn, but 9.4% below the 
market median expectation of TRY –1,521 mn. The 
weak operational profitability continued to be driven 
by ongoing oversupply and weak demand conditions in 
the global petrochemical sector. The company 
reported an inventory loss of USD 5 mn during the 
quarter (3Q25: USD +1 mn). Quarterly EBITDA per ton 
stood at USD –66 (3Q25: USD –3). 
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Production and Capacity Utilization: Petkim recorded gross production of 576 thousand tons in 4Q25, operating at a 
capacity utilization rate of 63%. Due to the persistent oversupply and weak demand outlook in the global 
petrochemical sector, the company continues to pursue profitability-focused production planning. Capacity 
optimization practices implemented in certain low-margin units continue to support the preservation of operational 
efficiency. 

STAR Refinery Impact: Petkim holds an indirect 12% stake in STAR Refinery, which is accounted for using the equity 
method. The company recognized approximately TRY 1 bn income from STAR Refinery in 4Q25 (4Q24: TRY 188.9 mn) 
under the equity method. STAR Refinery’s continued operations with high-capacity utilization remain an important 
support factor for Petkim in terms of feedstock supply security and operational continuity. 

Balance Sheet and Liquidity Outlook: Petkim’s net debt increased by 8% QoQ to approximately USD 1.07 bn (TRY 
46.5 bn) as of YE25. The company’s FX-weighted cash position of USD 99 mn, together with the fact that a significant 
portion of its debt is spread across the medium-to-long term, helps keep short-term liquidity risks at manageable 
levels. 

Sector Outlook: The ongoing global petrochemical oversupply and weak demand conditions continue to put pressure 
on sector margins. In 4Q25, the ethylene–naphtha spread averaged at USD 156/ton, below the USD 178/ton level 
recorded in 4Q24. This weak margin environment continues to limit operational profitability. Available data for 1Q26 
also points to a similar trend. The ethylene–naphtha spread, which had risen to around USD 206/ton on average during 
early 1Q26, has recently declined to around USD 154/ton, indicating that margins may remain under pressure in the 
near term. While geopolitical tensions pose upside risks to energy prices, we believe the impact on petrochemical 
margins may remain limited given weak global demand conditions.  

Overall Assessment: The 4Q25 results indicate that weak global demand conditions and ongoing oversupply in the 
petrochemical sector continue to pressure the company’s operational profitability. However, the company’s cost 
optimization and capacity management strategies help limit the scale of operating losses. 

Following the latest financial results, we revise our 12-month target price for Petkim to TRY 18.91 per share 
from TRY 15.90. Our new target price implies a limited downside potential of 2,4% compared to the current 
price level. Accordingly, we maintain our “Market Perform” recommendation for Petkim shares. 
 

   Figure 1: Financials (Including IAS -29) 
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    Figure 2: Key Financials (Including IAS-29) 
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    Historical Recommendations and Target Price 
 
 
 
 
 

 
 

 
 

 
 

 
 
 
 
 
 
 
 
 
 

 
 
 
 
    Basis for 12m equity ratings 
 
 
 
 

 
 

 
Outperform: The total return is expected to exceed the return of the BIST 100 by more than 10%. 

Underperform: The total return is expected to fall below the return of the BIST 100 by more than 10%. 

Market Perform: The total return is expected to be in line with the return of the BIST 100. 
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