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In October, the banking sector’s net profit declined by 23% month-on-month 
due to a sharp drop in other operating income despite higher net interest 
income, while rising 48% year-on-year. 

According to monthly BRSA data, the Turkish banking sector’s net profit fell by 23% in October, declining to 

TRY 81.2 billion, as a sharp 57% month-on-month drop in other operating income outweighed the 9.7% 

increase in net interest income. 

Net profit rose by 45.8% year-on-year on a cumulative basis, reaching TRY 751.6 billion in the first ten months of 

the year. Accordingly, the sector’s cumulative return on equity stood at around 28%.  

Looking at the income–expense dynamics for October, net interest income increased by 9.7% month-on-month, 

while net fee and commission income contracted by 8.9%. Operating expenses were up by 6.1%. The monthly 

decline in net profit was mainly driven by the sharp 57% drop in other operating income and the 8.9% fall in fee 

and commission income. 

In the breakdown, TL loan yields rose by 5%, whereas TL deposit costs increased only modestly by 1.6%. In the FX 

trading line, the sector posted TRY 14.465 billion in profit in October, following a TRY 41.540 billion loss in 

September. Commercial losses increased by 25% to TRY 18.693 billion, while expected credit losses decreased by 

9.4% to TRY 47.904 billion. On the funding and margin side, TL loan yields increased by 108 bps to 46.5%, and TL 

deposit costs rose by 11 bps to 40.12%. As a result, the TL loan–deposit spread widened by 69 bps to 4.6%. The net 

interest margin improved by 48 bps. 
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In the first month of the fourth quarter, the banking sector’s net profit rose sharply by 44.4% compared with the 

first month of the third quarter (July). Net interest income posted a strong 39% increase, while net fee and commission 

income recorded a more modest rise of 5.7%. In contrast, other operating income declined by 16.4%, putting some 

pressure on profitability. The sector’s NPL ratio increased by 10 bps to 2.4%, whereas expected credit losses edged down 

slightly by 1.3%. 

 

 

 

 

 

 

Domestic private deposit banks’ net interest income recorded a strong 12.5% month-on-month increase in October, 

rising to TRY 46 billion. In contrast, after a period of solid performance, net fee and commission income contracted by 

15.2% to TRY 35.7 billion, while operating expenses posted only a marginal increase of 0.6%. Commercial losses rose by 

26.3% m/m to TRY 12.6 billion, and expected credit losses increased by 21% to TRY 19.66 billion. As a result, the group’s 

monthly net profit declined by 33% to TRY 18.4 billion. In the first ten months of the year, domestic private banks’ net 

interest income grew by 79%, net fee and commission income by 56.6%, and net profit by 39.7%. 

In October, foreign deposit banks’ net interest income rose by 4.8%—a more limited increase compared with state-

owned and domestic private banks—reaching TRY 44.776 billion. Net fee and commission income remained broadly 

flat at TRY 24.127 billion. The group’s other operating income fell sharply by 48% m/m to TRY 8.330 billion, becoming 

the main source of pressure on net profit. However, a 39% decline in expected credit losses partly offset this impact. As 

a result, the group’s net profit outperformed the sector, recording only a mild 0.2% decrease to TRY 23.756 billion. In 

the first ten months of the year, foreign banks’ net interest income grew by 61%, net fee and commission income by 51%, 

and net profit by 27.2%. 

In October, state-owned deposit banks’ net interest income increased by 12% month-on-month to TRY 54.064 

billion, while net fee and commission income declined by 8.8%. The group’s other operating income fell sharply by 

67% m/m, becoming the main source of pressure on net profit, although an 18.7% decrease in expected credit losses 

partially offset this impact. Operating expenses rose by 11.3% m/m to TRY 34.465 billion. As a result, state-owned banks’ 

net profit dropped by 42% in October, reaching TRY 19.948 billion. Over the first ten months of the year, state-owned 

banks’ net interest income rebounded strongly with a 99% increase, while net fee and commission income grew by 39%. 

In parallel, expected credit losses rose by 127% and operating expenses by 60%. Consequently, the group’s cumulative 

net profit for the first ten months increased by 84% to TRY 196.533 billion. 

In October, participation banks net profit-sharing income increased by 11% month-on-month, reaching TRY 12.115 

billion, while net fee and commission income declined by 1% to TRY 4.805 billion. Expected credit losses rose by 27%, 

and operating expenses posted a limited increase of 3.2%. As a result, participation banks’ net profit fell by 23.6% in 

October to TRY 7.154 billion. In the first ten months of the year, participation banks’ net profit-sharing income grew by 

37%, and net fee and commission income by 70%, while expected credit losses rose by 83% and operating expenses by 

61%. In line with these developments, the group’s cumulative net profit increased by 38% over the same period. 
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